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IN THE UNITED STATES BANKRUPTCY COURT 
FOR THE SOUTHERN DISTRICT OF TEXAS 

VICTORIA DIVISION 
 
In re: §   
 §   
SOUTH TEXAS ELV, LLC, 
 
          Debtor                                                   

§
§
§  

          Case No. 22-60027 
          (Chapter 7) 
 

             §  
           §   

 
ENLINK MIDSTREAM OPERATING, LP, § 
    § 
 Plaintiff,    § 

  § 
v.    § 
    §         Adversary No. 22-_______ 
CHRISTOPHER MURRAY, TRUSTEE,        § 
 and HEDRICK HOLDINGS, LP.,   § 
    § 
 Defendants.   § 
 
 

COMPLAINT FOR DECLARATORY RELIEF  
 
 To the Honorable Christopher M. Lopez, United States Bankruptcy Judge: 
 
 ENLINK MIDSTREAM OPERATING, LP (“EnLink”), plaintiff, hereby submits this its 

Complaint for Declaratory Relief (the “Complaint”), complaining of the defendants, and would 

respectfully show the Court as follows: 

JURISDICTION, VENUE AND PARTIES 

1.  This Court has jurisdiction over the claims herein under 28 U.S.C. § 1334(b) 

because they involve rights of the parties in alleged property of the estate and the matter is 

related to a case under title 11.   

2. To the extent that the claims herein involve the determination of the validity of 

liens, this is a core proceeding under 28 U.S.C. § 157(b)(2)(K), but otherwise may be a non-core 
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proceeding.  EnLink hereby consents to the entry of final orders by the bankruptcy judge if it is 

determined that the bankruptcy judge, absent consent of the parties, cannot enter final orders or a 

final judgment consistent with Article III of the United States Constitution. 

3. Venue is proper in this district under 28 U.S.C. § 1409 because the bankruptcy 

case of South Texas ELV, LLC (the “Debtor”) is pending here. 

4. Plaintiff EnLink is a Delaware limited partnership with its principal place of 

business at 1722 Routh St, Suite 1300, Dallas, Texas  75201. 

5. Defendant Christopher Murray (the “Trustee”) is sued in his capacity as chapter 7 

trustee of the Debtor’s estate, and can be served at his regular place of business at 602 Sawyer 

St., Ste. 400, Houston, Texas  77007 or wherever he may be found. 

6. Defendant Hedrick Holdings, LP (“Hedrick”) is a Texas limited partnership, and 

can be served through its registered agent for service, Joe C. Hedrick, 2809 Ocean Dr., Corpus 

Christi, Texas  78404, or wherever he may be found. 

SUMMARY OF CLAIMS AND RELIEF SOUGHT 

 This adversary proceeding seeks a declaration of ownership and lien validity as to certain 

gas processing equipment recently sold by the Trustee with the consent of EnLink by order of 

this Court, with the parties’ respective rights and interests attaching to the $2.5 million in sale 

proceeds.  EnLink is entitled to a declaration that is the owner of the proceeds because the very 

contract under which the Debtor acquired the subject equipment from EnLink expressly provided 

that title thereto would revert to EnLink if the Debtor failed to remove it from EnLink’s yards 

within a specified time period. EnLink gave the requisite notice of termination, which expired 

post-petition without action by the Debtor even with the benefit of the extension provided by 11 

U.S.C. § 108(b).  Accordingly, title to the equipment legally reverted to EnLink following 
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expiration of the 60-day grace period under section 108(b), and EnLink is entitled to the 

proceeds of sale over the conflicting claims of the Trustee and Hedrick, the holder of an 

unperfected lien. 

STATEMENT OF RELEVANT FACTS 

7. EnLink is a midstream energy company that, among other things, constructs and 

operates pipelines for the intra- and interstate transportation of oil and natural gas. 

8. On July 17, 2020, EnLink entered into a letter agreement (the “Sale Agreement”) 

with the Debtor pursuant to which EnLink sold to the Debtor a large quantity of equipment 

comprising two disassembled gas processing plants (the “Equipment”) that was located at two 

EnLink facilities in Granbury and Tolar, Texas.  A true and correct copy of the Agreement, 

together with the bill of sale to the debtor and list of the Equipment, are attached hereto as 

Exhibit “A.”  Upon closing of the sale transaction on or about August 6, 2020, the Debtor paid 

the $2,800,000.00 purchase price to EnLink and became obligated to immediately “make 

arrangements for the loading, transportation, and unloading” of the Equipment, subject to 

stipulated conditions as to safety, environmental compliance, indemnity, insurance, and security.  

Sale Agreement § 7(a) – (n). 

9. The Sale Agreement provided that the Debtor had until 12 months following the 

closing date to take possession of the Equipment, but could extend the deadline for up to six (6) 

months by paying EnLink extension payments of $10,000.00 per month.  § 7(b).  It further 

provided that the Debtor’s failure to remove the Equipment by the removal deadline would 

empower EnLink “at its sole discretion” to “terminate this Agreement and the Transactions by 

giving written notice to [Debtor]” whereupon “this Agreement shall be null and void and of no 

effect immediately upon the date of said notice.”  In such event, the Debtor would retain title of 
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the Equipment already removed from EnLink’s premises, but the parties agreed that “title of 

Purchased Assets remaining at the Site as of the termination date shall automatically revert to 

[EnLink].”  § 7(p). 

10. The Sale Agreement closed and funded on August 6, 2020, after which date 

EnLink promptly provided the Debtor’s representative, Tim Southwell, with access the two 

secured sites on which the Equipment was stored.  By the end of 2021, the 12-month removal 

period under the Sale Agreement had expired without any removal of Equipment and, in early 

2022, EnLink began invoicing the Debtor for the $10,000.00 monthly extension payments, which 

the Debtor failed to pay. 

11. In an effort to further accommodate the Debtor’s stated desire to remove the 

Equipment and set a final removal deadline, EnLink sent a letter dated May 3, 2022 which 

waived the past due extension fee invoices, extended the removal deadline to June 30, 2022 

(subject to the Debtor exercising its six (6) available monthly extensions by remittance of 

$10,000.00 per month beginning June 30, 2022), and gave notice of termination of the Sale 

Agreement effective July 1, 2022 if the first extension payment was not timely made.  The May 

3 letter reminded the Debtor that upon termination, “title of the Purchased Assets remaining at 

the Site as of July 1, 2022 shall automatically revert to EnLink.”  A true and correct copy of the 

May 3 letter is attached hereto as Exhibit “B.” 

12. On June 3, 2022, subsequent to EnLink’s May 3 termination notice and prior to 

the effective termination date, the Debtor filed its voluntary petition for relief under chapter 7 in 

this Court.  Pursuant to section 108(b), which applies to any “agreement that fixes a period 

within which the debtor may …cure a default, or perform any other similar act,” the July 1, 2022 

termination date of the Sale Agreement was extended by law to “60 days after the order for 
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relief,” or August 2, 2022.  However, notwithstanding such extension, the Debtor failed and 

refused to remove the Equipment from EnLink’s premises, or to exercise its option to make a 

$10,000.00 extension payment, and title to the Equipment “automatically revert[ed]” to EnLink 

under the Sale Agreement effective on August 3, 2022 without any further action. 

13. Schedule A/B of the Debtor’s bankruptcy schedules filed on the petition date 

listed the Equipment as property of the estate and, subsequent to the reversion of ownership to 

EnLink on August 3, 2022, Debtor’s counsel took the position that the Equipment remained 

property of the estate.  On September 26, 2022, EnLink moved for relief from the automatic stay 

in order to exercise its ownership rights in the Equipment. [main case, dkt. no. 24] 

14. By Order entered by the Court on October 11, 2022, the Debtor’s bankruptcy case 

converted to chapter 7, whereupon the Trustee was appointed as chapter 7 trustee.  The Trustee 

thereafter objected to EnLink’s lift stay motion on the basis that the Equipment was property of 

the estate, that the Sale Agreement was an executory contract, and that EnLink was required to 

establish its rights in the Equipment by way of an adversary proceeding.  See main case dkt. no. 

41.  

15. To the extent that the Sale Agreement was an executory contract, the Trustee 

failed to assume it within 60 days of the Order converting the case to chapter 7 and, accordingly, 

it was deemed rejected by the Trustee, thereby constituting a breach by the Debtor “immediately 

before the date of the filing of the petition.”  11 U.S.C. §§ 365(d)(1), (g)(1). 

16. Hedrick also objected to EnLink’s lift stay motion and asserted an unperfected 

security interest in the Equipment which, it contends, somehow takes priority over EnLink’s 

reversionary title. 

17. After marketing the Equipment for sale with EnLink’s cooperation, the Trustee 
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sought and obtained, on an emergency basis, authority from the Court to conduct a section 363 

sale of the Equipment, which closed on December 23, 2022.  The Court’s order approving the 

sale noted EnLink’s consent thereto but provided as follows: 

 Nothing in this Sale Order shall be deemed to determine, prejudice, or impair 
EnLink’s asserted interest in the Equipment, if any, its asserted interest in the proceeds 
from the sale of the Equipment, if any, and/or any right EnLink may have to assert or 
seek approval of an administrative claim under section 503(b), all of which shall be 
reserved pending further order of this Court. 
 

Sale order, p. 4, ¶ 7.  The sale order further required that the Trustee “segregate and hold all of 

the proceeds from the sale of the Equipment and shall not distribute or disburse such proceeds 

except by further order of the Court.” ¶ 9. 

18. Because the sale of the Equipment has mooted EnLink’s motion for relief from 

the automatic stay, such motion is being withdrawn concurrently with the filing of this complaint 

and EnLink shall seek a determination of its ownership rights in cash proceeds of the Equipment 

in the present adversary proceeding. 

19. At all times from the petition date until the date of the Trustee’s sale, EnLink has 

remained in possession of the Equipment and has incurred costs and expenses in connection with 

its preservation. 

20. All conditions precedent to the relief requested by EnLink herein have been 

fulfilled, satisfied, or waived. 

CLAIMS FOR RELIEF 

I. DECLARATORY RELIEF 

21. The preceding paragraphs are incorporated herein by reference. 

22. By virtue of its ownership of the Equipment at the time of its sale under the Sale 

Agreement’s reversionary title clause (§ 7(p)), EnLink likewise owns the $2.5 million in cash 
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sale proceeds thereof (including any interest thereon, the “Proceeds”).  However, the Trustee and 

Hedrick (collectively, “Defendants”) contest EnLink’s rights therein and have asserted 

inconsistent ownership or lien rights in the Equipment and the Proceeds, and Trustee is in 

possession of the Proceeds.  Therefore, an actual controversy exists within this Court’s 

jurisdiction as to the parties’ respective rights in the Proceeds. 

23. Pursuant to Fed. R. Bankr. P. 7001(2) and (9) and 28 U.S.C. § 2201, it is 

appropriate and necessary that this Court declare the respective ownership rights of EnLink and 

Defendants, if any, to the Proceeds and in the Equipment prior to its sale.  Furthermore, in the 

event that EnLink is determined to be the owner of the Proceeds free and clear of any lien or 

interest of Defendants, EnLink is entitled to further necessary or proper relief against Defendants 

under 28 U.S.C. § 2202 to obtain turnover and possession of the Proceeds. 

II. ALLOWANCE OF ADMINISTRATIVE EXPENSE CLAIM 

24. The preceding paragraphs are incorporated herein by reference. 

25. Alternatively, in the event that it is determined that the Equipment was property 

of the Debtor’s estate from the petition date until the date of the Trustee’s sale, EnLink is entitled 

under 11 U.S.C. § 503(b) to recover, as an administrative expense claim, the actual and 

necessary costs and expenses of preservation of the Equipment, including reasonable rental for 

the use and occupation of its two facilities, security, inspection, protection against deterioration, 

access by the Trustee and his delegates/bidders, and other preservation-related costs.  In such 

event, EnLink requests that the Court allow such an administrative expense claim in an amount 

as may be proved by EnLink. 
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PRAYER 

 WHEREFORE, PREMISES CONSIDERED, EnLink respectfully requests that the Court: 

(a) Declare that EnLink was the owner of the Equipment at the time of its sale by the 

Trustee and that it owns the Proceeds free and clear of the asserted liens and interests 

of the Defendants; and 

(b) Order the Trustee to turn over the Proceeds to EnLink; or 

(c) Alternatively, in the event that the Equipment is determined to have been property 

of the Debtor’s estate at the time of its sale, grant EnLink an allowed administrative 

expense claim under section 503(b) for the costs and expenses of preserving the 

Equipment incurred by EnLink post-petition; and 

(d) Grant EnLink such other and further relief to which it may be justly or equitably 

entitled. 

      Respectfully Submitted,     

 
            By: __/s/ Larry Chek_____________________ 

 Larry Chek 
 State Bar No. 04174650 

PALMER LEHMAN SANDBERG, LLP 
8350 North Central Expressway; Suite 1111 
Dallas, Texas 75206 
Tel: (214) 242-6444 
Fax: (214) 265-1950 
 

ATTORNEYS FOR PLAINTIFF ENLINK 
MIDSTREAM OPERATING, LP 
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July 17, 2020 

South Texas ELV LLC  
dba Asset Recovery Management Services 
2200 Market St. 
Suite 800 
Galveston, Texas 77550 

Ladies and Gentlemen: 

This letter agreement (this “Agreement”) sets forth a binding agreement 
between EnLink Midstream Operating, LP, a Delaware limited partnership (“Seller”), 
and South Texas ELV LLC, a Texas limited liability company (“Buyer” and, together 
with Seller, the “Parties”).  

Seller desires to sell to Buyer, and Buyer desires to purchase from Seller, 
the Purchased Assets (as defined below), on the terms and subject to the conditions set 
forth herein.  For good and valuable consideration, the receipt and sufficiency of which is 
hereby acknowledged, the Parties hereto agree as follows: 

1. Purchase and Sale of Assets.  On the Closing Date (as defined in
Section 4), Seller will sell, convey, assign and deliver to Buyer, and Buyer will 
purchase from Seller all of Seller’s right, title, and interest in and to the assets and 
equipment listed on Schedule 1 hereto (the “Purchased Assets”).  Seller shall not, 
and shall cause its affiliates not to, sell, convey, assign or deliver to Buyer any 
assets, properties or contract rights of any kind other than the Purchased Assets. 

2. Liabilities.  On the Closing Date, Buyer will assume and agree to
discharge all duties, liabilities, and obligations whatsoever attributable or relating 
in any manner to the installation, repair, removal, ownership, operation, condition, 
or abandonment of the Purchased Assets, whether or not such duties, obligations 
or liabilities are attributable to time periods at or after the Closing Date (the 
“Assumed Liabilities”).   

3. Purchase Price.  The aggregate purchase price (the “Purchase
Price”) for the Purchased Assets, which shall be payable by Buyer to Seller in 
cash pursuant to the wire instructions set forth on Schedule 3 at the Closing, shall 
be TWO MILLION EIGHT HUNDRED THOUSAND AND NO/100 DOLLARS 
($2,800,000.00).  Upon delivery of the Purchase Price to Seller, the Purchase 
Price shall be non-refundable to Buyer for any reason.  

4. Closing; Closing Conditions.

Exhibit A
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(a) The consummation of the transactions contemplated by this 
Agreement (the “Transactions” and such consummation, the “Closing”), 
including the transfer of the Purchased Assets to Buyer and the payment of the 
Purchase Price to Seller shall take place at the offices of Seller (or remotely via 
the exchange of executed documents and other closing deliverables) on August 7, 
2020, or such earlier date mutually agreed upon by the parties.  The date on which 
the Closing occurs is referred to in this Agreement as the “Closing Date.” 

(b) Upon Seller’s receipt of the Purchase Price, Seller will deliver to 
Buyer a Bill of Sale relating to the Purchased Assets executed by Seller in the 
form attached hereto as Exhibit A. 

(c) Seller’s obligations to consummate the Transactions shall be 
subject to the satisfaction at or prior to the Closing of the following conditions: 

(i) The representations and warranties of Buyer set forth in 
Section 6 shall be true and correct in all respects as of the Closing Date with the 
same effect as though made at and as of such date (except those representations 
and warranties that address matters only as of a specified date, which shall be true 
and correct in all respects as of that specified date).  

(ii) Buyer shall have duly performed and complied, in each 
case, in all respects with all agreements, covenants and conditions required to be 
performed or complied with by it pursuant to this Agreement prior to the Closing 
Date. 

(iii) Buyer shall have paid to Seller the Purchase Price pursuant 
to Section 3.  

(d) If the conditions set forth in Section 4(c) have not been satisfied on 
or before August 7, 2020, Seller may, at its sole discretion, terminate this 
Agreement and the Transactions by giving written notice to Buyer and this 
Agreement shall be null and void and of no effect immediately upon the date of 
said notice. 

5. AS IS, WHERE IS.  Neither Seller nor any other Person on behalf 
of Seller makes any express or implied representation or warranty with respect to 
Seller, its affiliates, the Purchased Assets or any other information provided to 
Buyer and its affiliates and representatives, and Seller disclaims any and all 
representations or warranties, whether made by or on behalf of Seller, in respect 
thereof.  IN PARTICULAR, AND WITHOUT LIMITING THE 
GENERALITY OF THE FOREGOING, THE PURCHASED ASSETS ARE 
BEING SOLD “AS IS, WHERE IS” AND WITH ALL OF THEIR FAULTS 
AND DEFECTS KNOWN AND UNKNOWN, APPARENT AND NON-

2
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APPARENT.  BUYER EXPRESSLY WAIVES THE WARRANTY OF 
FITNESS AND ANY OTHER APPLICABLE STATE OR FEDERAL LAW, 
AND THE JURISPRUDENCE THEREUNDER, AND BUYER EXPRESSLY 
ACKNOWLEDGES ALL SUCH WAIVERS AND ITS EXERCISE OF 
BUYER’S RIGHT TO WAIVE WARRANTY.  WITHOUT LIMITING THE 
GENERALITY OF THE FOREGOING, SELLER EXPRESSLY 
DISCLAIMS ANY REPRESENTATION OR WARRANTY, EXPRESS OR 
IMPLIED, (i) THAT MAY ARISE OR BE IMPLIED BY COMMON LAW, 
(ii) AS TO THE CONTENTS, CHARACTER, OR NATURE OF ANY 
REPORT RELATING TO THE PURCHASED ASSETS PREPARED BY 
SELLER OR AFFILIATES OF SELLER OR ANY OTHER INDIVIDUAL, 
ENTITY OR ORGANIZATION, (iii) AS TO THE MAINTENANCE, 
REPAIR, CONDITION, QUALITY, SUITABILITY, DESIGN, OR 
MARKETABILITY OF THE PURCHASED ASSETS, (iv) AS TO THE 
SUITABILITY OF THE PURCHASED ASSETS FOR ANY AND ALL 
ACTIVITIES AND USES WHICH BUYER MAY CONDUCT THEREON 
OR THEREWITH, (v) AS TO COMPLIANCE BY SELLER AND ITS 
AFFILIATES AND/OR THE PURCHASED ASSETS WITH ANY 
APPLICABLE LAWS, RULES, ORDINANCES, OR REGULATIONS OR 
ANY APPLICABLE GOVERNMENTAL ENTITY, AND (vi) THE 
HABITABILITY, MERCHANTABILITY, OR FITNESS OF THE 
PURCHASED ASSETS FOR A PARTICULAR PURPOSE. ASSIGNEE 
ACKNOWLEDGES AND AGREES THAT THE DISCLAIMERS IN THIS 
SECTION 5 ARE “CONSPICUOUS.”    

6. Representations and Warranties.  Buyer represents and warrants 
to Seller: 

(a) Buyer is a limited liability company, duly organized, validly 
existing and in good standing under the laws of the State of Texas.  Buyer has full 
power and authority to own or lease and to operate and use its properties and 
assets and to carry on its business as currently conducted. 

(b) Buyer has not engaged or authorized any broker, finder or similar 
person, corporation, general partnership, limited partnership, limited liability 
company, unlimited liability corporation, proprietorship, other business 
organization, trust, union, association or governmental authority (“Person”) to act 
on its behalf, and no Person is entitled to a finder’s fee, commission or similar 
amount in connection with the Transactions. 

(c) Buyer and its representatives have made their own inquiry and 
investigation into, and, based thereon, have formed an independent judgment 
concerning, the Purchased Assets, and they have been provided with access to 
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such information about the Purchased Assets as they have determined necessary 
to make such independent inquiry and investigation. 

7. Removal of Purchased Assets.  

(a) Immediately following Closing, and at Buyer’s sole cost, risk and 
expense, Buyer will make arrangements for the loading, transportation, and 
unloading of the Purchased Assets. 

(b) Following notice from Seller authorizing Buyer to proceed with 
the removal of the Purchase Assets, Buyer will commence its loading and 
transportation activities, and Buyer will complete the removal of the Purchased 
Assets from the Site within twelve (12) months from the Closing Date (“Removal 
Deadline”).   

(c) Buyer shall be solely responsible for ensuring that the Purchased 
Assets are clean and in “ready to transport” condition, and Buyer shall remove for 
proper disposal off-site any and all contaminants or materials from the Purchased 
Assets.  

(d) Buyer shall remove for proper disposal off-site any and all spills, 
trash, debris, or other waste on the Site that result from the activities of Buyer or 
its approved contractors at the Site.  

(e) Buyer shall leave the site in the same or better condition than 
existing immediately prior to the activities of Buyer or its approved contractors at 
the Site.  

(f) Notwithstanding anything to the contrary, (i) only Buyer or 
contractors approved in advance by Seller (in Seller’s sole discretion) may 
perform any loading, transportation, or any other services at the Site, and (ii) all 
activities conducted at the Site must be conducted at such times approved in 
advance by Seller, only with a representative of Seller present at the Site, and in 
strict conformance with plans approved by Seller in advance and guidelines set 
forth by Seller.  

(g) Seller will at all times have full and unlimited access to the Site, 
and in no event may Buyer or its approved contractors interfere with Seller’s use 
of the Site or disrupt or interfere with Seller’s operations at the Site.   

(h) Buyer shall take all necessary precautions to protect persons and 
property from damages, injuries, or illness arising out of the activities of Buyer or 
its approved contractors at the Site.  Buyer shall take all necessary safety 
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precautions and institute all necessary work practices to ensure a safe working 
environment. 

(i) Buyer shall ensure that each person accessing the Site acts in 
accordance with the terms of this Agreement and complies with all applicable 
Seller security and safety rules and policies.  Any person who fails to comply with 
the terms of this Agreement may be immediately removed from the Site and 
denied further access. 

(j) Buyer and its approved contractors shall perform all activities at 
the Site (i) in a good, safe and workmanlike manner, (ii) in accordance with the 
standards of care and diligence normally practiced by reputable firms performing 
activities of a similar nature, and (iii) in compliance with all applicable laws and 
regulations, including but not limited to, those administered by the U.S. 
Occupational Safety and Health Administration, the U.S. Environmental 
Protection Agency, the U.S. Department of Transportation and state agencies 
exercising concurrent or similar jurisdiction. 

(k) Seller considers compliance with all safety, health and 
environmental requirements to be of the utmost importance. Failure to comply 
may result in Buyer being directed to stop work until the deficiency is rectified, 
personnel being required to leave the Site, and/or other such remedies as Seller or 
its agents determine to be necessary to achieve compliance, including, without 
limitation, requiring Buyer to provide a qualified on-site safety representative 
with the authority to enforce all of the safety requirements set forth in this 
Agreement. 

(l) Buyer shall be solely responsible for directing, supervising, and 
paying all fees and expenses of its representatives and approved contractors.   

(m) Buyer will promptly remove, by settlement or statutory bonding, 
all claims or liens that may arise in connection with its activities at the Site. 

(n) Buyer shall report to Seller in writing, as soon as practicable, all 
accidents or occurrences on or about the Site resulting in injuries to persons, 
including death, or damage to property arising out of or during the course of its 
exercise of the privileges granted by this Agreement and, upon request, shall 
furnish Seller with copies of all reports made by Buyer to Buyer’s insurer or to 
others of such accidents and occurrences. 

(o) If Buyer fails to load and transport the Purchased Assets from its 
current location prior to the Removal Deadline, Buyer may extend the Removal 
Deadline for six (6) successive one (1) month periods (each, a “Removal 
Extension Period”) by delivering to Seller on or before the Removal Deadline or 
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expiration of each subsequent Removal Extension Period, as applicable, a non-
refundable extension payment in the amount of $10,000 for each Removal 
Extension Period (each, an “Extension Payment”).  Upon delivery to Seller, each 
Extension Payment shall be non-refundable to Buyer for any reason.   

(p) If (i) Buyer fails to load and transport the Purchased Assets from 
its current location prior to the Removal Deadline, as may be extended as 
provided herein by timely payment of Extension Payments, or (ii) Buyer fails to 
comply with the terms of this Section 7, Seller may, at its sole discretion, 
terminate this Agreement and the Transactions by giving written notice to Buyer 
and this Agreement shall be null and void and of no effect immediately upon the 
date of said notice, and in such event, (i) Buyer will retain title of the Purchased 
Assets removed from the Site prior to the termination date, (ii) title of Purchased 
Assets remaining at the Site as of the termination date shall automatically revert 
to Seller, and (iii) the Purchase Price and any Extension Payments paid to Seller 
will be non-refundable to Buyer and will be retained by Seller. 

8. Indemnification. 

(a) To the fullest extent permitted by law, Buyer shall indemnify, 
defend, protect, and hold harmless Seller and its affiliated companies and their 
respective officers, directors, managers, employees, representatives and agents 
(“Indemnified Parties”) against any and all Losses and Expenses incurred by 
Seller or any of its affiliates in connection with or arising from: 

(i) any breach of any warranty or the inaccuracy of any 
representation of Buyer contained or referred to in this Agreement;  

(ii) any breach by Buyer of any of its covenants or failure to 
perform any of its obligations in this Agreement; 

(iii) any and all sales, transfer, recordation, or similar taxes 
payable by virtue of this Agreement or the Transactions hereunder;  

(iv) violation of any statute, ordinance, rule, regulation, or other 
applicable law,  

(v) any liens filed or threatened to be filed against Seller’s 
assets by any person or entity working under Buyer; and/or 

(vi) any actions, suits, claims, settlements, judgments, demands, 
costs, expenses (including without limitation expenses attributable to the defense 
of any actions, suits or claims), fees and disbursements of counsel, and other 
liabilities of any kind whatsoever arising out of or relating to (1) the acts or 
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omissions of Buyer, its representatives, agents, employees, or approved 
contractors, whether through negligence, willful misconduct or otherwise, and/or 
(2) the Assumed Liabilities, including, but not limited to, any liabilities arising 
under federal or state environmental law, rule or regulation arising during the 
removal of the Purchased Assets and including any personal injury, death or 
property damage occurring during the process of removal of the Purchased Assets, 
REGARDLESS OF CAUSE, INCLUDING WITHOUT LIMITATION, 
ARISING OUT OF OR RELATING TO THE SOLE, JOINT OR 
CONCURRENT ORDINARY NEGLIGENCE OF THE INDEMNIFIED 
PARTIES, but not to the extent resulting from the gross negligence or willful 
misconduct of the Indemnified Parties.   

(b) Seller shall have the right to participate at its sole cost in the 
defense and/or settlement of any such actions, suits or claims.  In the event 
applicable law limits in any way the extent to which the foregoing 
indemnification may be provided to the Indemnified Parties, this provision shall 
be automatically amended, in keeping with the express intent of the parties hereto, 
as necessary to render all the remainder of this Agreement valid and enforceable 
and to provide that the indemnifications set forth herein shall extend and be 
effective only to the maximum extent permitted by such law. 

(c) For purposes of this Agreement: 

(i) “Losses” shall mean any and all losses, costs, obligations, 
liabilities, settlement payments, awards, judgments, fines, penalties, damages, 
expenses, deficiencies or other charges; and 

(ii) “Expenses” shall mean any and all expenses incurred in 
connection with investigating, defending or asserting any claim (including court 
filing fees, court costs, arbitration fees or costs, witness fees and reasonable fees 
and disbursements of legal counsel, investigators, expert witnesses, consultants, 
accountants and other professionals). 

9. Insurance.  Buyer will secure and maintain at all times insurance 
coverages of the nature and with minimum limits equal to or in excess of the 
requirements set forth on Schedule 9 attached hereto and incorporated herein.  All 
insurance coverage carried by Buyer, to the extent allowed by law, must name 
Seller and the Indemnified Parties as “additional insureds,” insofar as this 
Agreement is concerned, so that such insurance, with regard to the types of 
coverages required hereby, be made to extend to and protect Seller and the 
Indemnified Parties to the same extent Buyer is covered relative to the 
Transactions governed by this Agreement.  Such insurance coverage must be 
primary as to any other existing, valid and collectible insurance otherwise 
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available to Seller or the Indemnified Parties and must be endorsed to waive, to 
the extent beneficial to Seller or the Indemnified Parties but not otherwise, any 
and all claims by the underwriters or insurers against Seller and the Indemnified 
Parties relative to Transactions governed by this Agreement.  If Buyer employs 
contractors approved by Seller to perform the removal of the Purchased Assets, 
Buyer must require such approved contractors to obtain, maintain and document 
to Buyer the existence of insurance coverage substantially equivalent to the 
insurance required to be maintained by Buyer hereunder.  Upon reasonable 
request, Buyer will make available to Seller the insurance documentation in its 
possession relating to approved contractors performing any work related to the 
removal of the Purchased Assets.  The insurance required does not, however, limit 
Buyer’s obligations pursuant to this Agreement except and unless required by 
applicable law for an underlying obligation to be enforceable, in which event 
Buyer’s relevant obligation is so limited. The insurance coverages provided herein 
are independent of the indemnity provisions of this Agreement and are not 
designed solely to guarantee payment of Buyer’s indemnity obligations. Buyer 
must provide Seller written notice thirty (30) days prior to the effective date of 
any cancellation or material adverse change of the insurance. 

10. Risk of Loss.  Notwithstanding passage of title pursuant to the Bill 
of Sale or any other provision of this Agreement to the contrary, Buyer shall bear 
the risk of physical loss and damage with respect to the Purchased Assets at and 
from Closing. 

11. Taxes.  Buyer shall be responsible for any and all sales, transfer, or 
similar taxes payable by virtue of this Agreement or the Transactions hereunder. 

12. Term of Agreement; Survival.  Unless earlier terminated by 
Seller in accordance with a termination right expressly provided herein, this 
Agreement shall remain in full force and effect until all of the Purchased Assets 
have been removed from the Site in accordance with the terms of this Agreement.  
Notwithstanding anything herein to the contrary, Sections 2, 5, 6, 7, 8, 9, 10, 11, 
12, and 13 will survive termination of this Agreement and the consummation of 
the Transactions and shall not be deemed to have merged into the Bill of Sale. 

13. General Provisions. 

(a) Unless this Agreement specifically requires or permits otherwise, 
any notice, demand or request provided for in this Agreement, or served, given or 
made in connection with it, shall be in writing and shall be deemed properly 
served, given or made only if delivered (i) in person, (ii) by registered or certified 
mail, postage prepaid, or (iii) by a nationally recognized overnight courier service 
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that provides a receipt of delivery, in each case, to the Parties at the addresses 
specified below: 

If to Seller, to: 

EnLink Midstream Operating, LP 
1722 Routh Street, Suite 1300 
Dallas, Texas 75201 
Attn: Clay Burcham 
Phone: 214-721-9407 

EnLink Midstream Operating, LP 
1722 Routh Street, Suite 1300 
Dallas, Texas 75201 
Attn: Jeffrey Gussie 
Phone: 214-721-9458 

With a copy (which shall not constitute notice) to: 

EnLink Midstream Operating, LP 
1722 Routh Street, Suite 1300 
Dallas, Texas 75201 
Attn: William Babb 
Phone: 214-953-9526 

If to Buyer, to: 

South Texas ELV LLC 
c/o Asset Recovery Management Services  
2200 Market St 
Suite 800 
Galveston, Texas 77550 

Notice given by personal delivery pursuant to this Section 13(a) shall be effective upon 
physical receipt.  Notice given by registered or certified mail pursuant to this 
Section 13(a) shall be deemed to have been received three business days after it was sent.  
Notice given by a nationally recognized overnight courier service that provides a receipt 
of delivery pursuant to this Section 13(a) shall be deemed to have been received the 
business day after it was sent.   

(b) This Agreement and the Bill of Sale contain the entire understanding 
of the Parties with respect to the subject matter contained herein and therein and 
supersede all prior and contemporaneous agreements, arrangements, contracts, 
discussions, negotiations, undertakings and understandings, whether written or oral, 
or any prior course of dealings, among the Parties or their respective affiliates with 
respect to the subject matter hereof and thereof.  The Parties each hereby 
acknowledge that this Agreement and the Bill of Sale are the product of arm’s-length 
negotiations among sophisticated parties, and all parties to this Agreement and the 
Bill of Sale specifically acknowledge that no party has any special relationship with 
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another party that would justify any expectation beyond that of an ordinary purchaser 
and an ordinary seller in an arm’s-length transaction. 

(c) Except as otherwise expressly provided in this Agreement, whether or 
not the Transactions are consummated, each Party shall pay all costs and expenses it 
has incurred or will incur in anticipation of, relating to or in connection with the 
negotiation and execution of this Agreement and the consummation of the 
Transactions. 

(d) Any term or condition of this Agreement may be waived at any time 
by the Party that is entitled to the benefit thereof, but no such waiver shall be 
effective unless set forth in a written instrument duly executed by or on behalf of the 
Party waiving such term or condition.  No waiver by any Party of any term or 
condition of this Agreement, in any one or more instances, shall be deemed to be or 
construed as a waiver of the same or any other term or condition of this Agreement 
on any future occasion. 

(e) This Agreement may be amended, supplemented or modified only by 
a written instrument duly executed by or on behalf of the Parties. 

(f) Except as set forth in Section 8 (with respect to Indemnified Parties 
that are not Parties), nothing in this Agreement, express or implied, is intended to 
confer upon any Person other than the Parties any rights or remedies of any nature 
whatsoever under or by reason of this Agreement.  From and after the Closing, all of 
the Persons identified as third-party beneficiaries in the first sentence of this Section 
13(f) shall be entitled to enforce such provisions and to avail themselves of the 
benefits of any remedy for any breach of such provisions, all to the same extent as if 
such Persons were parties to this Agreement. 

(g) Buyer may not assign this Agreement nor any right, interest or 
obligation hereunder without the prior written consent of Seller, and any attempt to 
do so will be void, except for assignments and transfers by operation of law.  Subject 
to this Section 13(g), this Agreement is binding upon, inures to the benefit of and is 
enforceable by the Parties and their respective successors and permitted assigns, and, 
in the event of a permitted assignment or assignment or transfer by operation of law 
with respect to a Party, references herein to such Party shall be deemed to refer to the 
applicable assignee. 

(h) If any provision of this Agreement is held to be illegal, invalid or 
unenforceable under any present or future law, and if the rights or obligations of any 
Party under this Agreement will not be materially and adversely affected thereby, 
such provision shall be fully severable, this Agreement shall be construed and 
enforced as if such illegal, invalid or unenforceable provision had never comprised a 
part hereof, the remaining provisions of this Agreement shall remain in full force and 
effect and shall not be affected by the illegal, invalid or unenforceable provision or 
by its severance herefrom and in lieu of such illegal, invalid or unenforceable 
provision, there shall be added automatically as a part of this Agreement a legal, 
valid and enforceable provision as similar in terms to such illegal, invalid or 
unenforceable provision as may be possible. 

(i) This Agreement may be executed in two or more counterparts, each 
of which shall be deemed an original, but all of which together shall be deemed to be 
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one and the same agreement. A signed copy of this Agreement delivered by e-mail or 
other means of electronic transmission shall be deemed to have the same legal effect 
as delivery of an original signed copy of this Agreement. 

(j) This Agreement and all claims (whether in contract or tort, in law or 
in equity, or granted by statute or otherwise) that may be based upon, arise out of or 
relate to this Agreement, or the negotiation, execution, termination, validity, 
interpretation, construction, enforcement, performance or nonperformance of this 
Agreement or otherwise arising from the Transactions or the relationship among the 
Parties shall be governed by and construed in accordance with the internal laws of 
the State of Texas, including Texas law relating to the application of statutes of 
limitation, without giving effect to any choice or conflict of law provision or rule 
(whether of the State of Texas or any other jurisdiction) that would otherwise require 
the application of the laws of a different jurisdiction. 

(k) The Schedules and Exhibits attached to this Agreement constitute a 
part of this Agreement and are incorporated herein for all purposes.  All Section, 
Schedule and Exhibit references used in this Agreement are to Sections, 
Schedules and Exhibits to this Agreement unless otherwise specified.  The 
headings in this Agreement are for reference only and shall not affect the 
interpretation of this Agreement.  If a term is defined as one part of speech (such 
as a noun), it shall have a corresponding meaning when used as another part of 
speech (such as a verb).  Unless the context of this Agreement clearly requires 
otherwise, words importing the masculine gender shall include the feminine and 
neutral genders and vice versa.  The words “includes” or “including” shall mean 
“including without limitation,” the words “hereof,” “hereby,” “herein,” 
“hereunder” and similar terms in this Agreement shall refer to this Agreement as a 
whole and not any particular Section, Schedule or Exhibit in which such words 
appear.  The singular shall include the plural and the plural shall include the 
singular wherever and as often as may be appropriate.  All references to a day or 
days shall be deemed to refer to a calendar day or days, as applicable, unless 
otherwise specifically provided.  When calculating the period of time before 
which, within which or following which any act is to be done or step taken 
pursuant to this Agreement, the date that is the reference date in calculating such 
period shall be excluded.  If the last day of such period is a non-business day, the 
period in question shall end on the next succeeding business day.  Any reference 
herein to any law shall be construed as referring to such law as amended, 
modified, codified or reenacted, in whole or in part, and in effect from time to 
time and references to any law include reference to the implementing rules and 
regulations promulgated thereunder and any statutory instruments issued pursuant 
thereto.  Any reference to “$” shall mean United States dollars, which is the 
currency used for all purposes in this Agreement.  The Parties have participated 
jointly in the negotiation and drafting of this Agreement and, in the event an 
ambiguity or question of intent or interpretation arises, this Agreement shall be 
construed as jointly drafted by the Parties and no presumption or burden of proof 
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shall arise favoring or disfavoring any Party by virtue of the authorship of any 
provision of this Agreement.  Further, prior drafts of this Agreement or the fact 
that any clauses have been added, deleted or otherwise modified from any prior 
drafts of this Agreement shall not be used as an aide of construction or otherwise 
constitute evidence of the intent of the Parties and no presumption or burden of 
proof shall arise favoring or disfavoring any Party by virtue of such prior drafts. 

* * * * * 

12

Case 22-06064   Document 1-1   Filed in TXSB on 12/28/22   Page 12 of 24



If the foregoing accurately sets forth the terms of our agreement, please 
execute and return a copy of this Agreement. 

Sincerely yours, 

ENLINK MIDSTREAM OPERATING, LP 
By: EnLink Midstream Operating GP, LLC 
 Its general partner  
 
By:                                              
Name: 
Title: 

CONFIRMED, ACKNOWLEDGED AND AGREED: 

SOUTH TEXAS ELV LLC 

 
By:                                                            
Name:  Stephanie Southwell  
Title:  President 

1

Jared Larew
SVP Engineering
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Schedule 1 

Purchased Assets 

All of the following that is located at either the site known as the Black Diamond Plant 
located at Lipan Hwy, Granbury, Texas, or the site known as the Tolar Plant located at 
Hwy 56 (Hill City Hwy), Tolar, Texas (collectively, the “Site”), as indicated below. 
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Schedule 3 
Seller Wire Instructions 

EnLink Midstream Operating, LP 
1722 Routh Street, Suite 1300 

Dallas, Texas 75201 
Account#: 4124925439 
Wells Fargo Bank NA 

ABA#: 121000248 

 3
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Schedule 9 
Insurance Requirements 

Buyer must, at all times performing removal, transportation, or other activities at 
the Site, carry, at its own expense, on forms and with reliable insurance companies 
authorized to do business in the state in which the Site is located, the following minimum 
insurance coverages: 

A. Workers’ Compensation and Employers’ Liability Insurance, 
including Occupational Disease, in accordance with the statutory requirements of 
the state in which the Site is located, for the greater of the amount (i) as 
prescribed by applicable law, or (ii) as set forth below, for each employee by 
accident or disease and endorsed specifically to include the “Borrowed 
Servant” (Alternate Employer) endorsement, stating a claim brought against 
Seller as a “borrowed servant” by an employee of Buyer will be treated as a claim 
against Buyer.   

$1,000,000 each accident/$1,000,000 policy limit/$1,000,000 each 
employee 

Occupational Accident Insurance will not be accepted in lieu of Workers Compensation 
insurance. 

B. Commercial General Liability Insurance, with a minimum limit per occurrence 
and in the aggregate as set forth below. Such insurance must include the 
following: 
1. Premises and Operations coverage; 
2. Contractual Liability covering the liabilities assumed under this 

Agreement; 
3. Broad Form Property Damage Liability endorsement, unless policy is 

written on November 1988 or later ISO form; 
4. Products and Completed Operations; and 
5. Sudden and Accidental Pollution coverage. 

$10,000,000 each occurrence/$10,000,000 general aggregate/$5,000,000 
Products-Completed Operations Aggregate/$1,000,000 Personal Injury/
$10,000,000 Sudden and Accidental Pollution 

C. Automobile Liability Insurance, with a minimum combined single limit for 
Bodily Injury and Property Damage as set forth below per accident.  Such 
coverage must include owned, non-owned, hired and leased vehicles. 

$2,000,000 Combined Single Limit each accident 
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D. The limits specified in B, C, and D above may be satisfied with a combination of 
primary and Umbrella/Excess Insurance. 

E. Aviation Liability Insurance, on an “occurrence” basis, including products and 
completed operations, property damage, bodily injury with limits no less than 
$1,000,000 per occurrence and $2,000,000 in the aggregate. This coverage may 
also be provided by endorsement to a Commercial General Liability policy. Buyer 
must be in compliance with all applicable requirements of federal, state and local 
laws, ordinances, rules and regulations. 
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Exhibit A 

Form of Bill of Sale
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Bill of Sale 

 

[●], 2020 

 

For good and valuable consideration, the receipt and adequacy of which are hereby 

acknowledged, EnLink Midstream Operating, LP, a Delaware limited partnership (“Seller”), does 

hereby grant, bargain, transfer, sell, assign, convey and deliver to South Texas ELV LLC, a Texas 

limited liability company (“Buyer”), all of its right, title, and interest in and to the Purchased Assets, as 

such term is defined in the Letter Agreement dated as of July 17, 2020 (the “Letter Agreement”), by 

and between Seller and Buyer, to have and to hold the same unto Buyer, its successors and assigns, 

forever.  Capitalized terms used herein but not defined herein are given the meanings set forth in the 

Letter Agreement. 

 

Seller represents to Buyer that, to Seller’s current actual knowledge (without a duty to inquire), 

the Purchased Assets are free and clear of all liens, claims, security interests or other restrictions of any 

kind arising in respect to any party claiming by, through, or under Seller, but not otherwise.  Seller’s 

representation provided in the preceding sentence shall survive for a period of three (3) months from the 

date hereof.  Except as expressly provided in this paragraph, Buyer acknowledges that neither Seller nor 

any person on behalf of Seller or its affiliates makes any representation or warranty with respect to the 

Purchased Assets. 

 

Sections 2, 5, 6, 7, 8, 9, 10, 11, 12, and 13 of the Letter Agreement are incorporated herein by 

reference mutatis mutandis. 

 

[Remainder of Page Intentionally Blank] 
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Signature Page to Bill of Sale 

 

 

 

IN WITNESS WHEREOF, Seller has duly executed this Bill of Sale as of the date first 

set forth above. 

  

  

 

EnLink Midstream Operating, LP  

By: EnLink Midstream Operating GP, LLC 

 its general partner 

 

  

 

By:        

Name: 

Title: 

 

 

 

Benjamin D. Lamb
EVP and COO
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EQUIPMENT LIST  
 

 Thomas Russell Cryo Plant (40MMCF/D) 
 Component List:  Items located at Black Diamond site 
  
Tag No Service 

C-6161 Refrigeration Compressor 
E-6201 Gas / Gas Exchanger 
E-6202 Gas / Product Exchanger 
E-6203 Demethanizer Side Reboiler 
E-6204 Demethanizer Reboiler 
E-6205 Chiller 
E-6206 Demethanizer Reflux Condenser 
E-6207 Demethanizer Trim Reboiler 
A-5301 Expander - Compressor Aftercooler 
A-5303 Residue Compressor Aftercooler 
A-6341 Mol Sieve Cooler 
A-6351 Refrigerant Condenser 
A-6362 Refrigerant Compressor Lube Oil Cooler 
V-6401 Cold Separator 
V-6403 Product Surge 
F-6441 Inlet Filter/Condenser 
F-6464 Refrigeration Compressor Lube Oil Filter 
V-6442 Mol Sieve Dehydrator 
V-6443 Mol Sieve Dehydrator 
F-6444 Mol Sieve Dust Filter 
F-6445 Mol Sieve Dust Filter 
V-6446 Regen Gas Scrubber 
V-6465 Refrigerant Suction Scrubber 
V-6462 Refrigerant Economizer 
V-6463 Refrigerant Accumulator 
T-6501 Demethanizer 
Mol 
Sieve Dehy Sieve and Support Balls 
P-6601 Product Booster Pump 
P-6602 Product Booster Pump 
P-6603 Pipeline Pump 
P-6604 Pipeline Pump 
P-6605 Pipeline Pump 
P-6606 Expander Lube Oil Pump 
P-6607 Expander Lube Oil Pump 
P-6608 Expander Lube Oil Make-Up Pump 
P-6609 Methanol Injection Pump 
H-6741 Regen Gas Heater 
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EQUIPMENT LIST  
 

TK-6801 Demthanized Product Storage (60 Gal) 
TK-6802 Demthanized Product Storage (60 Gal) 
TK-6803 Demthanized Product Storage (60 Gal) 
3-6901 Refrige Compressor Building 
  
 Liquid Truck Loading 
 Scales  
 Building  
 2 pumps  
 filters  
 2 Schlumberger Drives 
 pumps  
 Trinity Bullet Tanks 
  
 All remaining items 
 Connex determined to be Plant parts 
 Small slug catcher V115 
 Propane tank (no Product) 
 Methanol tank (no Product) 
 Connex containing filters for the Plant 
 X109 metering skid 
 Metering skid train 1 
 Train 1 NGL Skid 
 Train 2 NGL Skid 
 PLC for 2 Trains 
 Steam boiler  
TK 821 Amine Tank 
 Amine cooler 
 Amine skid 1 pumps/tower 
 Amine skid 2 separator/flash gas 
 2 Heatec dehys  
TK113 Amine waste 
TK 114 Amine waste 

 

2 vertical filters 
 

• Train 2 MCC building and components will be 
included  

• Train 1 MCC building and components will be at 
EnLink digression   

  

 

• Sale to possibly include for additional fee: 
 3 electric drive Exterran Compressors 
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EQUIPMENT LIST  
 

  
  
 Component List:  Items located at Tolar Facility 
 Refrigeration Compressor 
 Gas / Gas Exchanger 
 Gas / Product Exchanger 
 Demethanizer Side Reboiler 
 Demethanizer Reboiler 
 Chiller 
 Demethanizer Reflux Condenser 
 Demethanizer Trim Reboiler 
 Expander - Compressor Aftercooler 
 Residue Compressor Aftercooler 
 Mol Sieve Cooler 
 Refrigerant Condenser 
 Refrigerant Compressor Lube Oil Cooler 
 Cold Separator 
 Product Surge 
 Inlet Filter/Condenser 
 Refrigeration Compressor Lube Oil Filter 
 Mol Sieve Dehydrator 
 Mol Sieve Dehydrator 
 Mol Sieve Dust Filter 
 Mol Sieve Dust Filter 
 Regen Gas Scrubber 
 Refrigerant Suction Scrubber 
 Refrigerant Economizer 
 Refrigerant Accumulator 
 Demethanizer 
 Dehy Sieve and Support Balls 
 Product Booster Pump 
 Product Booster Pump 
 Pipeline Pump 
 Pipeline Pump 
 Pipeline Pump 
 Expander Lube Oil Pump 
 Expander Lube Oil Pump 
 Expander Lube Oil Make-Up Pump 
 Methanol Injection Pump 
 Regen Gas Heater 
 Demthanized Product Storage  
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EQUIPMENT LIST  
 

 Connex determined to be Plant parts 
 Propane tank (no Product) 
 Methanol tank (no Product) 
 Connex containing filters for the Plant 
 Metering skid train 1 
 Train 1 NGL Skid 
 Train 1 NGL filter skid 
 PLC for 1 Trains 
 Steam boiler  
 Amine Tank 
 Amine cooler 
 Amine skid 1 pumps/tower 
 1 Heatec dehys  

 

Amine waste 
Bullet storage tanks 3 
 

• Train 1 MCC building and components will be at 
EnLink digression   

 
 

 

• EnLink will substitute idle instrument air 
packages in lieu of removing from these active 
facilities.  
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May 2, 2022 

Via Federal Express 

South Texas EL V LLC 
c/o Asset Recovery Management Services 
2200 Market St 
Suite 800 
Galveston, Texas 77550 

MIDSTREAM 

James W. Bristow 
Associate General Counsel and 
Director of Training & Compliance 
214.721.9638 - Phone 
james.bristow@enlink.com 

Re: Letter agreement between EnLink Midstream Operating, LP ("EnLink") and South 

Texas ELV LLC ("STELV") dated July 17, 2020 (the "Agreement"); Removal 
Deadline and Extension Payments - Rule 408 Communication 

To Whom It May Concern: 

There have been communications between EnLink and STEL V during the past few months 
concerning the "Removal Deadline," "Removal Extension Periods," and "Extension Payments" 
under the Agreement. Per the terms of the Agreement, which has not been amended by the Parties, 
the Removal Deadline was August 6, 2021-12 months from the "Closing Date" of August 7, 
2021. See Section 7 of the Agreement. 

Nevertheless, EnLink understands that there have been some follow up discussions about 
the 12-month timeframe beginning to run from dates on which equipment was disconnected such 
that STEL V could begin its removal activities. See attached emails recognizing a December 2021 
deadline for the Black Diamond equipment and a June 2022 deadline for Tolar equipment. 

Although 12 months after disconnection as it pertains to the Black Diamond equipment 
ended in December 2021, and EnLink sent invoices for the months beginning January 2022 
(assuming STELV was interested in extending the removal deadline in accordance with Section 
7.o of the Agreement), EnLink desires to help facilitate a smooth equipment removal process,
should STELV still intend to remove the equipment.
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