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UNITED STATES BANKRUPTCY COURT   

EASTERN DISTRICT OF NEW YORK    

----------------------------------------------------------x 

In re: 

        Case No.: 16-75160-reg 

CATCH 22 LINY CORP.,    Chapter 7 

d/b/a Reel, 

 

    Debtor. 

----------------------------------------------------------x 

Allan B. Mendelsohn as Trustee of the  

Estate of Catch 22 LINY Corp., d/b/a Reel, 

 

    Plaintiff,   Adv. Pro. No.: 22- 

 

 -against- 

 

STARFISH INVESTORS, LLC, 

 

    Defendant. 

----------------------------------------------------------x 

 

COMPLAINT 

 

Allan B. Mendelsohn, the chapter 7 trustee and plaintiff herein (the “Trustee” and/or the 

“Plaintiff”), by and through his attorneys, The Kantrow Law Group, PLLC, respectfully submits 

this as and for his complaint (the “Complaint”) against defendant, Starfish Investors, LLC, 

(“Starfish” and/or the “Defendant”) and states as follows: 

PRELIMINARY STATEMENT 

 

 This is an action by the Trustee to recover certain amounts from the Defendant due to its 

breach of contract. 

PARTIES 
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1. Plaintiff is the chapter 7 trustee of the Estate of Catch 22 LINY Corp., d/b/a Reel, 

the debtor (the “Debtor”). 

2. Starfish Investors, LLC, is a company with the mailing address PO Box 185, Long 

Beach, New York 11561.  Upon information and belief, Catherine Quadrozzi is the managing 

member of Starfish. 

JURISDICTION AND VENUE 

3. This adversary proceeding relates to the Debtor’s above-captioned bankruptcy 

proceeding pending in the United States Bankruptcy Court for the Eastern District of New York 

and is a “core proceeding” as that term is defined in 28 U.S.C. § 157(b)(2)(F), (H), and (O). 

4. The predicate for the relief sought herein is breach of contract and sections 105 and 

542 of the Bankruptcy Code. 

5. Venue of the Debtor’s chapter 7 case and of this adversary proceeding in this 

district is proper pursuant to 28 U.S.C. §§ 1408 and 1409. 

6. In the event this Court determines that the causes of action, as alleged herein, are 

not a core proceeding, Plaintiff consents to the entry of final Orders and Judgment by this Court 

determining such causes of action. 

FACTS 

1. On November 5, 2016 (the “Commencement Date”) an involuntary petition for 

relief was filed against the Debtor pursuant to chapter 11 of the Bankruptcy Code. By Order dated 

December 2, 2016, relief was granted in favor of the Debtor. 

2. By Order dated June 1, 2018, the Debtor’s chapter 11 plan (the “Plan”) was 

confirmed by this Court.  The Plan required Starfish to remit certain payments to the Debtor in 

connection with the sale of all or substantially all the Debtor’s assets to Starfish.   
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3. On or about October 8, 2021, Linda Prellwitz (“Prellwitz”) a creditor in the 

Debtor’s chapter 11 bankruptcy case, moved for the entry of an Order reopening the closed chapter 

11 case and thereafter, converting the case to one under chapter 7.  Prellwitz alleged that Starfish 

failed to remit the payments required pursuant to the confirmed Plan and the promissory note (the 

“Note”) it entered into and as a result of the Starfish breach, the Debtor defaulted on its payments 

to its creditors set forth under the Plan. 

4. By Order dated February 3, 2022, the Court reopened the case and converted it from 

one under chapter 11 of the Bankruptcy Code to one under chapter 7 of the Bankruptcy Code.  

Allan B. Mendelsohn was appointed interim Trustee and thereafter did duly qualify as the 

permanent case Trustee. 

5. Pursuant to the terms of the confirmed Plan, the ancillary documents annexed 

thereto, the September 14, 2018 Secured Promissory Note, and the September 14, 2018 Security 

Agreement (the “Security Agreement”), the Debtor sought to perfect a security interest in the 

Leases, to wit: the lease for the commercial property commonly known as 99 Ocean Avenue, East 

Rockaway, New York and the lease for the commercial property commonly known as 1 Main 

Street, East Rockaway, New York, which Leases were sold to Starfish as part of the Debtor’s 

confirmed Plan.  Attached and annexed hereto as Exhibit 1 is a copy of the Note.  

6. Starfish defaulted on its obligations to the Debtor and the bankruptcy estate by 

failing to remit the payments required.  Based upon Starfish’s uncured default, the Trustee, 

standing in the shoes of the Debtor, sought to enforce the estate’s rights as against Starfish, which 

rights included the ability to recover the Debtor’s interest in the Leases assumed and assigned to 

Starfish as part of the confirmed Plan. 
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7. The Trustee sought to retain an auctioneer to assist him in marketing and selling 

the Estate’s interest in the Leases for the benefit of the creditors of the Estate.  He further moved 

before the Court for an Order authorizing him to sell the Leases pursuant to section 363 of the 

Bankruptcy Code. 

8. The landlords, by and through their counsel, interposed opposition to the Trustee’s 

application seeking authorization to market and sell the Estate’s interest in the Leases, claiming 

among other things, that the Trustee and the Estate had no security interest in or rights to possession 

under the Leases.  The Trustee and the Debtor responded to the Landlord’s objection and the Court 

directed further briefing in connection with the respective parties’ positions.  The issues before the 

Court were complicated and the parties anticipated that the costs of litigation of the issues would 

be significant, and all parties recognized the risks inherent in their respective positions.   

9. In relevant part, Section 6 of the Security Agreement, in the event of a default, (a) 

the secured party (the “Secured Party”), in this case the Trustee on behalf of the Estate,  may 

declare all Note Payments to be immediately due and payable and the same shall thereupon become 

and be immediately due and payable without presentment, demand, protest or other notice of any 

kind, all of which are hereby expressly waived, and action thereof shall immediately accrue; 

Debtor agrees that upon an Event of Default, damages will be impossible to ascertain and Secured 

Party shall be entitled to a temporary, preliminary and permanent injunction enjoining Debtor from 

using or disposing any of the Collateral; (b) Secured Party shall have all rights and remedies 

granted herein and all rights or remedies available at law or equity (including specifically those 

granted by the Uniform Commercial Code as in effect in the State of New York) and, except as 

limited by law, such rights and remedies; (i) shall be cumulative and concurrent; (ii) may be 

exercised as often as occasion therefor shall arise, it being agreed by Debtor that the exercise or 
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failure by Secured Party to exercise any rights or remedies shall in no event be construed as a 

waiver or release thereof or any other right, remedy or recourse; (iii) may be pursued separately, 

successively or concurrently against the Debtor or against all or any portion of any Collateral, at 

the sole discretion of Secured Party; and (iv) are intended to be, and shall be, nonexclusive.  (c) 

Without limiting any of the foregoing, upon the occurrence of and Event of Default and after giving 

effect to cure periods applicable hereto, Debtor agrees that (w) Secured Party may, without notice 

executed in connection herewith, enter upon any property owned, leased or otherwise under the 

control of Debtor or any agent thereof where any Collateral may be located and operate, use, sell, 

assign, disassemble, disconnect, render unstable or repossess all or any item of Collateral owned 

by Debtor as if owned by Secured Party; (x) written notice mailed to Debtor, as providing for in 

this Agreement for the giving of notice, shall be reasonable if given fifteen days prior to any public 

sale or the date after which a private sale may be made; (y) a sale of any Collateral may be made 

as a unit or in parcels and for cash and upon terms; and (z) Secured Party may buy any Collateral 

at any public sale and at any private sale as permitted by the Uniform Commercial Code. 

10. As Starfish defaulted on its obligations under Section 2 of the Note, and pursuant 

to the above referenced provisions of Section 6 of the Security Agreement, Starfish’s payment 

obligations under the Note were accelerated and immediately due and payable. 

11. Additionally, the Trustee may take any additional action and pursue any additional 

remedy to which he is entitled due to default, including, without limitation, Trustee’s remedies as 

set forth in both the Note and Security Agreement.  

12. On or about February 24, 2022, as set forth as a requirement in the Note and the 

Security Agreement, the Trustee sent a letter (the “Default Letter”) to all necessary parties alerting 
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them of Starfish’s breach of contract.  Attached and annexed hereto as Exhibit 2 is a copy of the 

Default Letter. 

13. The Default Letter further set forth that in the event Starfish did not cure its default 

within the allotted twenty (20) days, on or before March 16, 2022, the Trustee would direct the 

escrow agent to release all the collateral to him as provided for in the Security Agreement.  

14. The Leases held in escrow were released and the issue regarding the Trustee’s 

saleability of the Leases was resolved by stipulation previously approved by the Bankruptcy Court. 

15. The sole issue that remains outstanding is the issue of enforcement of the Note.  

Accordingly, the Trustee commences this instant adversary proceeding to recover the amounts that 

remain unpaid and due and owing to the Estate. 

16. While it is difficult to calculate the exact amount of damages sustained by the Estate 

under the Note, upon information and belief, and based upon previous pleadings filed with this 

Court, at the time of the motion interposed by a creditor of the Estate seeking to re-open the closed 

chapter 11 bankruptcy case and convert the case to chapter 7, which motion was granted by the 

Court, as of October 2021, Starfish was in default in the amount of $718,506.36. 

17. As the default has continued uncured since October 2021 and each and every month 

thereafter, the amount due the Estate is currently $1,636,138.36, inclusive of interest. 

AS AND FOR A FIRST CAUSE OF ACTION 

18. Plaintiffs repeat and reiterate each and every allegation set forth in Paragraphs 1 

through 17 of this Complaint as if fully set forth herein. 

19. By virtue of its failure to honor the explicit terms and conditions as set forth in the 

Chapter 11 Plan as well as the Note, the Estate has been harmed in the amount of $1,636,138.36 

and is entitled to recover this amount as and for damages as a result of its breach. 
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20. By reason of the foregoing the Defendant is liable to the Plaintiff for breach of 

contract in the amount of $1,626,138.36.  

WHEREFORE, the Plaintiff respectfully requests judgment against the Defendant as set 

forth herein together with such other and further relief this Honorable Court deems just and proper 

under the facts and circumstances herein. 

Dated: Syosset, New York 

 September 13, 2022 

 

      The Kantrow Law Group, PLLC 

      Attorneys for Allan B. Mendelsohn, Plaintiff 

 

     BY: S/Fred S. Kantrow 

      Fred S. Kantrow 

      6901 Jericho Turnpike, Suite 230 

      Syosset, New York 11791 

      516 703 3672  

      fkantrow@thekantrowlawgroup.com 
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